Appendix — Instructions
The instructions were given in Portuguese, the native language of the subjects. Here |
present a translated version.

General Instructions:

Welcome to our experiment.

The instructions are simple and, if you follow them correctly and take adequate
decisions, you can win points, which will be added to your experimental account

Your gains will depend on both your and your colleagues actions

Initially, you will be divided in two large groups, according to your Payoff Tables:
Table 1 or Table 2

Within these groups, you will be randomly paired: a player A and a player B

The Payoff Table (Table 1 or Table 2), your pair and your role (A or B) will remain
constant for 6 rounds

You and your pair will have payoffs according to the same Payoff Table (1 or 2), in
which one will be player A and the other will be player B

The information about your role and your Payoff Table will be shown to you on your
screen, as soon as the experiment begins

Any kind of communication among you is strictly forbidden.

You will receive additional material

The first round is a costless trial round

Instructions:

Today’s experiment consists of allocating 20 tokens between accounts f and g in two
periods
Each round consists of two periods
In each round, at the beginning of period 1, one of the players will be randomly selected
to be Governor, and the other will be the governed
Chances of this draw is 50% each
The Governor:
o Decides how many tokens out of the 20 will be used in period 1
o Divide them between accounts f and g
0 The payoffs are determined according to the allocation f and g in the Payoff
Table (1 or 2) and your role (A or B)
The governed:
0 Waits for the Governor’s decisions
0 The payoffs are determined according to the allocation f and g in the Payoff
Table (1 or 2) and your role (A or B)
At the beginning of period 2, a new draw is made to determine the Governor
In rounds 1-3, the reelection probability is 25%
In rounds 4-6, the reelection probability is 75%
The Governor:
o Divides the remaining tokens between accounts f and g
0 The payoffs are determined according to the allocation f and g at Payoff Table
(1 or 2) and your role (A or B)
The governed:
0 Waits for the Governor’s decisions
0 The payoffs are determined according to the allocation f and g at Payoff Table
(1 or 2) and your role (A or B)



Appendix Il — Payoff Tables

Table 1

Player A:
conta g
conta f |6l 0,0 7,2| 10,2 12,5 14,4 16,1 17,6] 19,0 20,41 21,6] 22,8 23,91 24,9| 26,0 26,91 27,9| 28,8 29,7| 30,5 31,4 32,2
l 28,8| 36,01 39,01 41,3] 43,2| 44,9| 46,4 47,81 49,2 50,4 51,6] 52,7 53,7 54,8| 55,7 56,7| 57,6 58,5| 59,3] 60,2
bl 40,7| 47,9| 50,9 53,2 55,1| 56,8] 58,4 59,8 61,1] 62,3 63,5| 64,6] 65,7 66,7 67,7 68,6] 69,5| 70,4 71,3
Kl 49,9 57,1 60,1 62,4 64,3] 66,0 67,5 68,9 70,2 715] 72,7 73,8 74,8| 75,8 76,8 77,8 78,7 79,6
' 576 64,8 67,8 70,11 72,01 73,7 75,2| 76,6 78,01 79,2| 80,4 81,5| 82,5 83,6/ 84,5 855| 86,4
@ 64,4 716| 74,6| 76,91 78,8] 80,5 82,0] 83,4 84,81 86,0 87,2 88,3] 89,3 90,4 91,3] 92,3
(@ 705| 77,7] 80,7] 83,0] 84,9 86,6/ 88,2] 89,6/ 90,9] 92,1 93,3] 94,4 955 96,5| 97,5
Y@ 76,2 83,4| 86,4 88,71 90,6] 92,3] 93,8] 95,2 96,6/ 97,8] 99,0]100,1]101,1]102,2
@ 81,5 88,7] 91,6 93,91 95,9] 97,6/ 99,1]100,5|101,8]103,1] 104,2]| 105,3] 106,4
'l 86,4 93,6] 96,6/ 98,9]|100,8| 102,5] 104,0] 105,4| 106,8] 108,0f 109,2]| 110,3
hle} 91,1| 98,3]101,3|103,5] 105,5f 107,2] 108,7] 110,1| 111,4]112,7| 113,8
fM§ 95,5|102,7|105,7| 108,0f 109,91 111,6] 113,2| 114,6] 115,9| 117,1
k4 99,8(107,0] 109,9|112,2]| 114,2| 115,9] 117,4| 118,8] 120,1
e} 103,8(/111,0] 114,0] 116,3] 118,2] 119,9|121,5] 122,9
iy 107,8(115,0] 117,9] 120,2| 122,2| 123,9] 125,4
hRsy 111,5(118,7] 121,7] 124,0] 125,9| 127,6
;Y 115,21 122,4| 125,4| 127,7| 129,6
kW4 118,7| 125,9] 128,9] 131,2
fRY 122,21 129,4| 132,4
jRe} 125,5(132,7
p{e] 128,8
Player B:
conta g
16 17 18 19 20
conta f [l 0,0] 18,0] 25,5| 31,2 36,0 40,2| 44,1 47,6] 50,91 54,0 56,9] 59,7 62,4 64,9| 67,3| 69,7] 72,01 74,2 76,4 78,5 80,5
W 18,01 36,01 43,5 49,2| 54,01 58,2 62,1 65,6/ 68,9 72,01 74,9| 77,7 80,4 829| 85,3] 87,7 90,0 92,2] 94,4 96,5
yl 255 435] 50,9| 56,6 61,5| 65,7] 69,5 73,1] 76,4 79,5| 82,4 85,2| 87,8] 90,4 92,81 95,2 97,5] 99,7]101,8
Kl 31,2| 49,2 56,6 62,4 67,2 71,4 75,3] 78,8 82,1 85,2 88,11 90,9 93,5] 96,1| 98,5 100,9| 103,2| 105,4
' 36,0| 54,01 61,5 67,2] 72,01 76,2 80,1 83,6/ 86,9] 90,0] 92,9 95,7 98,4] 100,9| 103,3] 105,7| 108,0
@l 40,2| 58,2 65,7 71,4 76,2 80,5 84,3] 87,91 91,2 94,2| 97,2 99,9|102,6]105,1| 107,6] 110,0
(@ 44,1| 62,1] 69,5 75,3] 80,1| 84,3] 88,2 91,7] 95,0] 98,1|101,0]103,8]| 106,4| 109,0]| 111,4
Y@l 476| 656 73,1 78,8 83,6/ 87,9] 91,7 95,2| 98,5|101,6]104,5|107,3|110,0]112,5
@ 50,9 68,9 76,4 82,1 86,9] 91,2|] 95,0 98,5|101,8]104,9|107,8] 110,6]113,3
[l 54,0 72,0 79,5 85,2 90,0 94,2] 98,1|101,6|104,9]108,0|110,9|113,7
0} 569| 74,9| 82,4 88,1] 92,91 97,2|101,0|104,5|107,8|110,9]113,8
W8 59,7| 77,71 85,2 90,9] 95,7| 99,9|103,8|107,3]110,6|113,7
i3 62,4 80,4 87,8] 93,5 98,4|102,6]106,4| 110,0f113,3
K3 64,9 829 90,4] 96,1]100,9|105,1]109,0(112,5
%% 67,3| 85,3] 92,8/ 98,5|103,3|107,6|111,4
iy 69,7 87,7 95,2]100,9]105,7|110,0
iy 72,0/ 90,0 97,5]103,2|108,0
iWd 74,2| 92,2| 99,7|105,4
k] 76,4 94,4/101,8
kel 78,5| 96,5
pd0] 30,5




Table 2

Player A:
conta g
conta f |6l 0,0 0,4 0,5 0,6 0,7 0,8 0,9 1,0 1,0 1,1 1,1 1,2 1,2 1,3 1,3 1,4 1,4 1,5 1,5 1,6 1,6
i 356| 36,0 36,1 36,3| 36,4 36,4] 36,5 36,6] 36,7] 36,7 36,8 36,8 36,9] 36,9 37,0 37,0 37,1] 37,1| 37,2 37,2
b 50,4| 50,8] 50,9 51,00 51,1 51,2 51,3] 51,4] 51,4 51,5 51,5 51,6] 51,6] 51,7 51,7 51,8 51,8/ 51,9 51,9
Kl 61,7| 62,1 62,2 62,4 62,5 62,5 62,6] 62,7| 62,7 62,8 62,9] 62,9] 63,0] 63,0] 63,1 63,1] 63,2| 63,2
v 71,3| 71,61 71,8 71,9| 72,01 72,1 72,2 72,2 72,3| 72,4l 72,4 725 725| 72,6| 72,6 72,7 72,7
@ 779,7| 80,1 80,2 80,3|] 80,4 80,5 80,6 80,6] 80,7/ 80,8 80,8] 80,9 80,91 81,0 81,0] 81,1
(@ 87,3| 87,71 87,8/ 87,9 88,0 88,1 88,2 88,3] 88,3] 88,4 88,4 88,5 88,5 88,6 88,6
@ 94,3] 94,71 94,8 949| 95,01 95,1 952 952 95,3| 954 954| 955| 955| 95,6
Is§ 100,8] 101,2|101,3|101,4| 101,5/ 101,6/101,7] 101,8] 101,8] 101,9] 101,9| 102,0] 102,1
[*W 106,9| 107,3| 107,4| 107,5| 107,6] 107,7] 107,8| 107,9] 107,9] 108,0] 108,1| 108,1
o) 112,7| 113,11 113,2| 113,3| 113,4| 113,5]| 113,6| 113,7| 113,7] 113,8| 113,8
hMN 118,2|118,6]/118,7|118,8{118,9] 119,0] 119,1] 119,2| 119,2] 119,3
W4 123,5|123,8| 124,0| 124,1| 124,2| 124,3| 124,3] 124,4] 124,5
] 128,5| 128,9] 129,01 129,1| 129,2| 129,3]| 129,4] 129,5
Y 133,4| 133,7]| 133,9]| 134,0( 134,1| 134,2| 134,2
sy 138,01 138,4| 138,5| 138,7]| 138,8| 138,8
) 142,6] 142,9] 143,1| 143,2| 143,3
¥4 146,9| 147,3]| 147,5| 147,6
fRJ 151,2| 151,6] 151,7
ikel 155,4| 155,7
pA0l 159,4
Player B:
contag
13 14 15 16 17 18 19
conta f 0] 0,0 35,6] 50,4| 61,7 71,3] 79,7] 87,3] 94,3]100,8|106,9] 112,7]118,2| 123,5| 128,5| 133,4| 138,0| 142,6| 146,9| 151,2| 155,4| 159,4
1 0,4 36,0] 50,8| 62,1 71,6/ 80,1 87,7] 94,7|101,2|107,3]113,1]118,6|123,8] 128,9| 133,7| 138,4| 142,9| 147,3| 151,6| 155,7
2 0,5 36,1 50,9| 62,2 71,8| 80,2] 87,8] 94,8|101,3|107,4]113,2|118,7| 124,0] 129,0| 133,9] 138,5| 143,1| 147,5| 151,7
3 0,6/ 36,3| 51,0/ 62,4 71,9] 80,3] 87,9] 94,9]101,4]107,5|113,3]118,8] 124,1| 129,1| 134,0| 138,7| 143,2| 147,6
4 0,7 36,4 51,11 62,5 72,0 80,4] 88,0] 95,0]101,5|107,6]113,4]118,9|124,2|129,2|134,1]|138,8| 143,3
5 0,8 36,4 51,2| 62,5 72,1 80,5| 88,1] 95,1|101,6|107,7] 113,5]119,0]124,3| 129,3| 134,2]| 138,8
6 0,9 36,5| 51,3 62,6/ 72,2 80,6] 88,2| 95,2|101,7|107,8]113,6]119,1|124,3| 129,4| 134,2
7 1,01 36,6 51,4 62,7 72,2 80,6 88,3] 95,2|101,8|107,9|113,7|119,2|124,4| 129,5
8 1,01 36,7 51,4 62,7 72,3| 80,7 88,3] 95,3|101,8|107,9|113,7]119,2|124,5
9 1,11 36,7 51,5| 62,8 72,4 80,8] 88,4 95,4|101,9|108,0]113,8|119,3
10 1,11 36,8| 51,5| 62,9 72,4 80,8] 88,4 95,4|101,9]108,1]1113,8
11 1,2| 36,8 51,6] 62,9| 72,5 80,9] 88,5 95,5|102,0]108,1
12 1,2| 36,9 51,6/ 63,0 72,5/ 80,9 88,5 95,5|102,1
13 1,3 36,9 51,7 63,0| 72,6] 81,0 88,6 95,6
14 1,3 37,0 51,7 63,1 72,6/ 81,0 88,6
15 1,41 37,0 51,8] 63,1 72,7 81,1
16 1,4 37,1 51,8| 63,2 72,7
17 1,5 37,1 51,9] 63,2
18 1,5 37,2 51,9
19 1,6| 37,2
20 1,6




